
Appendix 1

Indicative Internal Rate of Return for Select IT Parks
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Residential building in Hitec City, Hyderabad

Internal Rate of Return

Year	 1	 2	 3	 4

Land Cost	 2173913
Construction Cost	 2708868	 6772171	 4063302
Revenue from Sales		  4209728	 7367024	 9471889
Cash Flows	 –4882781	 –2562442	 3303722	 9471889
IRR	 25%

Values in USD 
Land area: 5 acres; Built-up space: 545,000 sft 
(Based on secondary research & expert interviews )
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